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ANSWER ALL QUESTIONS 

 

1. Distinguish between static equilibrium and dynamic equilibrium.  Explain your answer 

with the help of diagram. 

��� ��� ��	
���� ����� ������ ��	
���� ��� ������ ���� �!��". �#х%&'� 

()���* + (�%,�-�./ 01���!��". 

 

2. Distinguish comparative statics from static analysis on the one hand and dynamic 

analysis on other. 

2к45�67 ��� ��� 8-��9:; ����� ��<к 45�67 ������ 8-��9:; ����" '=>-�'?к ��� ���@�� 

4ABC D����". 

 

3. What is meant by cardinal utility? Explain its assumptions and consumer equilibrium. 

����E�F ������G 8��H I���? J�. 8�!-�>K ����� 0.L�J�BC (�'=>�'�� 

01���!��". 

 

4. Briefly explain the various theories of demand. 

�"�%�M NкO 00� 9:J�P ���>�� кKQ 6 �R� 01���!��". 

 

5. What are isoquants? Explain their uses in production theory. 

S�T ��
��UQ  8��H I���? V'WX  9:J�P �'�>Y 4��� V6LR�>�� 01���!��". 
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1. What is production function? Explain the properties of Cobb-douglas production 

function. 

Z[ \]^ _�]^ 8��H I���? ��`-\�Q; V'WX  _�]^ NкO >]a�>�� 01���!��". 

 

 

2. Briefly explain in traditional and modern theories of cost. 

хBCbкK (�c�,d�&� ���6J�� ����� e��.к 9:J�P ���>>Y кKQ 6 �R� 01���!��". 

 

3. Baumol sales maximization model is not free from certain weakness. Explain. 

cfgF 0кh�%> ���ij�кBa g\F .��kl�  c>mn�' ����" 0���	  Z[ �o>po�. 01���!��". 

 

4. Explain equilibrium price and output determination under prefect competition. 

q:rs�� ZT �G>Y (��t>� �B ����� 817u67u .Bv�%./ 01���!��". 

 

5. Discuss the causes and consequences of a monopoly market. 

���� ,d6'� �%�wOu NкO ��Ba�>K ����� 6��a��%>�� !��b�!��". 
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1. Examine the nature of circular flow of income in four sector economy. 

-�>K�� B�R�> e��xк 1�1(x>Y eJ�� 1y�� ��B 64�z� NкO (
{f4�./ 6��|��!��". 

 

2. Write about the different methods used in the estimation of National Income in India. 

{fB'J�ш�>Y ~��� eJ��%./ 8�!-� 4A���.�	 V6LR��D� 00� 6oP'=> �����& 

4� ���". 

 

3. Analyse the classical theory relating to determination of output and employment. 

817u67u ����� VZ�,d. .Bv��!��.�	 (�c�,d�&� ��9j �� 9:J�P ���./ 0��Qi:�!��". 

 

4. Briefly outline the importance of permanent Income Hypothesis. 

��ш
' eJ�� 6��к>W� NкO Z� ��х�'�� кKQ 6 �R� 01���!��". 

 

5. Explain the inter relationship between capital and investment. 

��>��� ����� qs�U� c�" ��� (�c�,�./ 01���!��". 
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1. Explain the basic features and functioning process of Acceleration Principle. 

�%�	@>�#l^ q:.@6F NкO Z� ��к >]a�>K ����� 6.�BC 6�	h��� 01���!��". 

 

2. Write about the differences in the nature of lost-rush and demand full inflation. 

��>YW��-B� ����� 6���  o4��>�a�./ �"�%�M D�9� (
{f1�>Y ����> �����& 4� ���". 

 

 

3. Analyse the basic issues relation to Philips Curve analysis. 

r:��@ к�
 0��QlaкK (�c�,d�&� Z� ��к (�(�>�� 0��Qi:�!��". 

 

4. Examine the relative efficiency of monetary and fiscal policies in controlling the 

operation of Business cycles. 

4��Z�B !��h > .B
za�� .��X�!\�>Y o1� ����� e��xк 0,�-�> ��q�] �����x �./ 

6��|��!��". 

 

5. Briefly outline the basic features and importance of supply side economics. 

(B_�� 45�67 e��xк��( �� NкO Z� ��к >]a�>K ����� Z� ��х�'�� кKQ 6 �R� 01���!��". 
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1. Explain the different versions relating to the role of government in the organized society. 

1�19jx кy' (�%~�>Y 6��'
 Z�'кK (�c�,d�&� 0��/ (�(OBa>�� 01���!��". 

 

2. Write about the relative importance of private goods, public goods and merit goods. 

qs��4Au 1(� 17>K, 6�Q � 1(� 17>K ����� ����u 1(� 17> ��q�] Z� ��х�' �����& 

4� ���". 

 

3. Briefly explain allocative and equity aspects of individual taxes. 

1��	 �' 6��/> �#�f��67 ����� ��	
�G 8���>�� кKQ 6 �R� 01���!��". 

 

4. Discuss the relative advantage and disadvantages of ability to pay and benefit 

approaches. 

D��Q�67 ���Bx�� ����� 6L~� 0,�-�> NкO ��q�] 6L~�� ����� ���� >�� 

!��b�!��". 

 

5. Critically outline the Wagner’s law of increasing state activities. 

��l� � ��B�к>%Z�>�� qs�D� 4�Rw/� !�f� ./ 0�B�-�'?к�R� 01���!��". 

  



103EC21 

ASSIGNMENT - 2 

M.A Degree Examination February -2022 

First Semester 

ECONOMICS  

Paper- III: Public Finance  

MAXIMUM MARKS: 30 

ANSWER ALL QUESTIONS 

 

 

6. Write about project evaluation relating to estimation of costs and discout rate. 

хBCb>K ����� 'R���67 �#�U 8�!-�кK (�c�,d�&� Z� ~w�� ��>%��к�� �����& 4� ���". 

 

7. Critically outline the classical view of public debt. 

6�Q � ��u NкO ��9j �� oyкW��./ 0�B�-�'?к�R� 01���!��". 

 

 

8. Analyse the important principles of debt management and repayment. 

BCa .B
za ����� X��R� D��Q�D� ��х����� (ూ�� >�� 0��Qi:�!��". 

 

9. Analyse about the basic features of the prevailing tax system in India. 

{fB'J�ш�>Y 8�>K>Y V�/ 6��/ 1�1(x  NкO Z� ��к >]a�> �����& 0��Qi:�!��". 

 

10. Explain the major trends in India’s public expenditure and public debt. 

{fB'J�ш 6��'
 1��� ����� 6��'
 BCa�>>Y 6,�� ZT к\>�� 01���!��". 
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1. Briefly outline the basic ideas propounded by Plato and Aristotle. 

q�Q �� ����� 8����� ��F 6XZ�Jd�&� Z� ��к e>Y!�>�� кKQ 6 �R� 01���!��". 

 

2. Analyse the importance of contributions made by physiocrats for growth of economic 

ideology. 

e��xк {f1~�> 1yJdP �	 r:�L��h u>K 8�Jd�&� (z��B� NкO Z� ��х�'�� 0��Qi:�!��". 

 

3. Write about the different aspects relating to Say’s law of markets.  

9�; >% e� �%�wOu�	 (�c�,d�&� 0��/ 8���> �����& 4� ���". 

 

4. Briefly outline the economic ideas contributed by N.W. Senior for the development of 

classical school. 

N.W 8�Jd�&� e��xк e>Y!�>�� кKQ 6 �R� 01���!��". ��Q 9:кF (ూOF 8�1yJdP�	 9j.��. 

 

5. Assess the importance of the economic ideas developed by Walras with reference to his 

General equilibrium analysis. 

8'. ��,�Ba (��t>� 0��QlaкK (�c�,d�& 4�>% ; 8�1yJdP  D�9:� e��xк e>Y!�> 

Z� ��х�'�� 8�!-� 4A���". 
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6. Outline the contributions made by Marshall for the development of Neo-Classical school. 

.L-��Q 9:кF Z����> 8�1yJdP �	 �%B�F D�9:� (z����./ 01���!��". 

 

 

7. Briefly analyse the economic theories developed by A.C.Pigou. 

 .9:.q:R¡ 8�1yJdP  D�9:� e��xк 9:J�P ���>�� кKQ 6 �R� 0��Qi:�!��". 

 

8. Critically examine the basic doctrines contributed by Veblen. 

45c¢Q ^ 8�Jd�&� Z� ��к 9:J�P ���>�� 0�B�-�'?к�R� 6��|��!��". 

 

9. Discuss the economic concepts developed by Nouroji, Ranade and M.N.Roy. 

-£�¤¥, B��� �����  �. ^.��¦ 8�1yJdP  D�9:� e��xк {f1�>�� !��b�!��". 

 

10. Analyse the importance of Gandhiji’s ideas of full employment and khadi and village 

industries. 

6���  VZ�,d ����� х%J§ ����� R�h � 6��шh�> �����& R��,§¥ e>Y!�> Z� ��х�'�� 

0��Qi:�!��". 
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1. Explain the linear functions with an example. 

(B¨ 0��>�� 2к VJ�zBa�* 01���!��"ª 

  

2. Evaluate  

 

 

��>%��к�� D����" 

 
 

3. Determine the values of the constant K so that the function  

9:x B���� K NкO 0>K1>�� .Bv��!��", 'J�
�� _�]^ 

 

    x
2
 – 3x - 2 

     F (x) =                                  , x ± 1         is continuous at  x = 1 

                             x – 1 

 

K NкO 9:x B���� 0>K1>�� .Bv��!��", 'J�
�� _�]^ 

x
2
 – 3x - 2 

     F (x) =                                  , x ± 1         x = 1, 1ok  .B�'B�R� V��U�Jd  

                             x – 1 

 



 

4. How can you interpret the straight line y = a +bx in economics point? 

+BC  к-���@ Z���u >Y y = a +bx (B¨ �#х��  >% 8Bx� D�(���1!�b? 

 

5.
 Differentiate    

32 )53(

1

−+
=

xx
y   

 

   
32 )53(

1

−+
=

xx
y  . 4ABC D����" 

 

 

6. A text book published finds that the production cost directly attribute to each book is 

Rs.20 and that the fixed cost is Rs.10,000.  If each book can be sold for Rs.30, determine 

the cost function and revenue function. 

6!����!c�"� 2к Z��� 67( к� 6X 67( ��.�	 -ABCR� V'WX  хBCb B«ª20 8. ����� 9:x B 
�B B«ª10,000 8. к��R<�Jdª 2��O 67( ��./ B«ª30�	 0кh��!��R���, хBCb _�]^ 

����� ��c�" 0,d. .Bv��!��"ª 
 

7. Briefly explain the different types of production functions. 

00� B��> V'WX  0��>�� кKQ 6 �R� 01���!��"ª 

 

8. Find the prince elasticity of demand for the demand law x = 20 – 3p  at p = 2. 

p = 2 1ok  �"�%�M !��� x = 20 – 3p ��(� �"�%�M NкO q:^@ 9:xX��x 6к'�� к��R<���"ª 
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1. The demand and supply functions of a commodity are Pd = 5 – 2x and Ps = ½ (x + 5) 

respectively.  Find the equilibrium price and quantity. 

1(� 17 NкO �"�%�M ����� (B_�� 0��>K 1BC(R� Pd = 5 – 2x ����� Ps = ½ (x + 5). 

(��t>� �B ����� 6���%a�./ к��R<���"ª 
 

2. Find the first order total derivative of  z = 3z
2 
+xy – 2y

2  

z = 3z
2 

+xy – 2y
2 NкO ¬o�� eBE� ¬' � V'W-�/./ к��R<���" 

 

3. The demand and supply law for a commodity are Pd = 18 – 2x
2 

– x
2
  and Ps = 2x – 3. 

Find the consumer’s and producer’s surplus at equilibrium prices. 

1(� 17кK �"�%�M ����� (B_�� !��� Pd = 18 – 2x
2 

– x
2
  ����� Ps = 2x – 3. 

(��t>� �B> 1ok  0.L�J�BC ����� .��?' NкO ���>K�� к��R<���"ª 
 

4. Briefly state rules of integration. 

I�кBa .��%>�� кKQ 6 �R� q��<O���"ª 

 

5. State the properties of matrix determinants. 

�%'yк .��v ���> >]a�>�� q��<O���"ª 

 

6. Describe the Leontief’s input-output analysis. What are its assumptions? 

�L®�� ¯^ 67u°817u 67u 0��Qla�� 01���!��"ª J�. 8�!-�>K I���? 

 

7. Solve the following simultaneous equations by sing matrix inverse method 

 

5x - 6y + 4z = 15 



2x + y + 6x = 46 

7x + 4y – 3z = 19 

 

9:�R��± �%����@ 0>Y� 6oPX J�
�� �	h�Jd Iк��> (+кBa�>�� 6��lO���!��" 

5x - 6y + 4z = 15 

2x + y + 6x = 46 

7x + 4y – 3z = 19 

 

8. Solve the following LPP by simplex method 

Maximum Z = 45x1 + 30x2 + 35x3 

 Subject to  2x1 + 2x2 + x3≤ 10 

   2x1 + 3x2 + x3≤ 11 

x1 + x2 + 3x3≤ 10 

and x1, x2 , x3 ≥ 0 

 

�	�Jd LPP. 9:�qsQ �@ 6oPX J�
�� 6��lO���!��" 

���l� Z = 45x1 + 30x2 + 35x3 

2x1 + 2x2 + x3≤ 10�	 >Yc�" V��U�Jd 

2x1 + 3x2 + x3≤ 11 

x1 + x2 + 3x3≤ 10 

       ����� x1, x2 , x3 ≥ 0 

    

9. Solve the following LPP by graphical method 

Maximum  z = x +5y 

Subject to 10000x +4000y ≤ 16000 

x ≥ 4 

y≥ 4 

and  x, y ≥ 0 

 

�	�Jd LPP. R�h r:кF 6oPX J�
�� 6��lO���!��" 

���l� z = x +5y 

10000x +4000y ≤ 16000 �	 >Yc�" V��U�Jd 

x ≥ 4 

y≥ 4 

            ����� x, y ≥ 0 


