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Syllabus
SEMESTER -1

101EC21 - MICRO ECONOMIC THEORY- 1

Module I: Introduction to Microeconomic Theory

The Economic Problem: Scarcity and Choice; The scope of Economic theory and
Basic Economic Problems; Methods of Economics Analysis; Static and Dynamic Analysis-
Micro and Macro differences.

Module II: Consumer Behaviour:

Basic Concepts: Law of demand — Cardinal utility - Ordinal Utility function,
Indifference curves, Budget line; Income effects- Price effect and substitution effects —
Derivation of demand curve - Slutsky’s equation; Revealed preference theory.

Module III: Theory of Production

Basic concepts- Production function ; Linear Programming in production technology-
Homogeneous and homothetic production functions; returns to scale, Euler’s theorem, Cobb-
Douglas, CES, Trasnslog Leontief’s Production Functions ;

Module I'V: Cost functions

Cost functions- short run and long run; Profit maximization. Baumol’s sales revenue
maximization model; Williamson’s model of managerial discretion. Marris model of
managerial enterprise, Bains limit pricing theory.

Module V: Market Structure:

Markets under perfect competition; market equilibrium; Stability of equilibrium;
Dynamic adjustments; Monopoly; Monopsony; Discriminating Monopoly, Monopolistic
Competition; Duopoly and Oligopoly- Cournot, Stackelberg, Kinked Demand Curve
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6.7 S0pgRTEe
@005 Introspection
SRR Weak Ordering
SYEESoS0 Strong Ordering
FrEB0FTO K IE S Three term consistency
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Positive income elasticity of demand
fundamental theorm of demand
slope

position

rationality

continuity

income price line
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SECRRT - transitivity

DD BT DY - scale of preferences
POES Do - intersection point or cross
BT - compensatory variation
SEE0BES DS - cost difference method
BO).S To IWI) - inferior goods

BogrSy DITOSIN - theory of probability
BETES ) DS - utility index

plelnle) - bet

VIS 95T - unfavourable odds
QHADREDe0 - certainity equivalent
QT DESE0) - absolute change

T DESE) - relative change
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2. w0 r8) o85S EB0R HXoSINET IIBFRTH (PIYIS' wWMeSSH TP S0
oo A3R0S0d.

3, BB, SO ENHE DIBEAEEH (HSETDH DIV BEFOS O PRHT (T8,
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1) Alfred W Stonier, Douglas C. Hague - a Text Book of economic theory 5th edition Long man Inc.
New york

2) Ahuja H.L. - Advanced Economic theroy. S. chand and company Ltd.
3) baratwal R.R - Micro Economic analysis - Wiley Eastern Limited

4) Koutsoyiannis - Modern Micro Economics - ELBS with Macmillian
5) Robert S. Pindyck and Daniel rubin feld - Micro economics, pearson Education (Singapore) Private
Limited.

6) Sir John Hicks - Value and Capital
7) Sir John Hicks - A Revision of Demand Theory.
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B0 TC DEHKOST 08, eDHKHE0E TVC 8% 250G seEe0.
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[oBo 563550‘5:?53: ERNINEAS é@%@oﬁ)é@é &S WONIYLE 0G0 BEHEA0 516 0T ©IB08.
050303 TVC B S503000:85008 @°602;5;55:,§)e§oo&. c—:eﬁo)@ 25568508 TVC E3°6° DEKIB08. 90850508
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@008 &) DN Fod TFC 0008 JBor &od FEod. 520 TVC EID DEMHET 60008, B H0388°
TVC &%) 57858 TC & 5o SFow. S508 809 6 2.8 o S8 X-wg50l Dersesos® & (Con-
cave) &5 S0 $057°5°50 (Convex) S5 &od.



— — o GOm0 = ——————— —— — — {5 TR DEDTOO0 | e —

©00@ TC 58050 TVC Bpen H5roS80mr eaon. a8 S35 8550 TFC § $550. 008s°$H0a
TCBp TVC 50805 TFC Bpop arKoS® &oenod. TC dews TFC 58050 TVC o Sonmmsios.

2695@3’§°®§ $iew - &N 3550‘50633@» Short Run Average - Marginal Cost Curves : 5Xé»
§50500 00080 &IJ°0es SFATOS I0Go FATR TR TeEPI0ETI0. &% 8 J"a@"é Dacsreds®, &3)Y
K)goﬁreé’s DR o8I &IPS :55055"6 QLS GIDIKIEET &0To.

Jifés ?363550530 (Average Fixed Cost) :

DD ;ges;sgcmo _TFC

Jogso ?%6;550‘530 (AFC) = =
& Srden Q
TFC 55 &e)8 aordgS® grhosm AFC 53908 TFC {50 60608, eond $858° a8y ($3%
KIS GoB. wotHIOS AFC oty $0& DO ST §B30TS &oenod. 558 AFC Bp o Sadeses
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(1) (2) (3) (4) (5) (6) (7) (8)

0 0 120 0 0 0 0 -

0 10 120 12 60 6 18 60

2 22 120 5.45 120 5.45 10.9 5.0
3 36 120 35 180 5.0 8.35 4.20

4 52 120 2.30 240 4.61 6.91 3.75

5 70 120 171 300 4.28 6.00 3.33

6 86 120 1.39 360 4.19 5.58 3.75
Wi 7 100 120 1.20 420 4.20 5.40 4.28
%) 8 112 120 1.07 480 4.29 5.36 5.00
9 122 120 0.98 540 4.42 5.41 6.00
10 130 120 0.92 600 4.62 5.54 7.50

11 137 120 0.87 660 4.82 5.69 8.57
12 143 120 0.84 720 5.03 5.87 10.00
13 148 120 0.81 780 55.27 6.08 12.00
14 152 120 0.79 840 5.52 6.32 15.00
15 158 120 0.77 900 6.00 6.58 20.00
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