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SEMESTER – III
ACHARYA NGARJUNA UNIVERSITY

DEPARTMENT OF ECONOMICS

306ECO21- DEVELOPMENT ECONOMICS
NO. OF CREDITS: 4

LEARNING OUTCOMES FOR THE COURSE

At the end of the course, the student is expected to demonstrate the following cognitive abilities
and psychomotor skills.

1. Remembers and states in a systematic way (Knowledge)
 Various concepts and definitions and indicators relating to economic growth and Development
including recent developments

2. Explains (understanding)
a. Distinction between growth and development with examples
c. Characteristics of developing and developing economies and distinction between the two
d. factors contributing to development, Choice of Techniques and a few important models and
strategies of growth

3. Critically examines using data and figures (analysis and evaluation)
a. the theoretical aspects of a few models and strategies of economic growth
b. role and importance of various financial and other institutions in the context of India's economic
development

4. Draws critical diagrams and graphs.
a. to explain the models and strategies
b. to highlight empirical evidences to support the strategies

Module 1: Economic Growth and Development

Economic Development as a Branch of Study of Economics Scope and Importance - Distinction
between Economic Growth and Economic Development -Measures of Economic Development
and their limitations three core values of economic development : Sustainability, Self-esteem
Freedom Economy and Environment: Concepts of sustainable development and inclusive growth

Module -2: Modern Economic Growth
Characteristics of Underdeveloped Countries World Bank and IMF Classification of countries -
Obstacles to economic development -Factors of economic growth: Economic and Non-economic -
Capital Formation - Foreign and Domestic capital, Debt and Disinvestment.

B.A. ECONOMICS



Module-3: Theories of Development and Underdevelopment
Classical Theory: Adam Smith, Ricardo and Malthus -Marxian Theory - Rostow%µ%s Stages of
Economic Growth -Harrod-Domar two sector model - Robinson%µ%s Golden Age

Module - 4: Strategies of Economic Development
Strategies of Economic Development - Big Push -Balanced Growth -Unbalanced Growth - Capital
Intensive Technology vs Labour Intensive Technology -Role of Infrastructure in Economic
Development

Module - 5: Institutions and Economic Development
Role of State in Economic Development -Public sector vs Private sector - Economic Federalism -
Financial Institutions and Economic Development -Role of International Institutions-IBRD, ADB,
IMF -Foreign Trade FIls and FDIs

Reference Books:

1. Dhingra, I.C., Indian Economy, Sultan Chand, New Delhi, 2014.
2. Gaurav Datt and Ashwani Mahajan, Datt and Sundharam%µ%s Indian Economy, S.Chand& Co.,
2016.
3. G. M. Meier, Leading Issues in Economic Development, Oxford University Press, New York, 3/e.
4. M. P. Todaro and Stephen C. Smith, Economic Development, 10/e, Indian Edition Published by
Dorling Kindersley India Pvt. Ltd. 2012.
5. M. L. Koncham, Economic development and planning, Himalaya publications 6.
S.K.Misra&V,K,Puri, Indian Economy, Himalaya Publishing House, 2015.
7. R.S.Rao, V.Hanumantha Rao &N.Venu Gopal (Ed.), Fifty Years of Andhra Pradesh (1956-2006),
Centre for Documentation, Research and Communications, Hyderabad, 2007.
8. G. Omkarnath, Economics - A Primer for India - Orient Blackswan, 2012.
9. Economic development and growth, Spectrum Publishing House, Hyderabad, 2016

Recommended Co-curricular Activities:

1. Assignments on the models and the strategies of economic development adopted in Indian
economy
2. Student Seminar on development oriented themes relating to Indian economy
3. Quiz to test critical understanding of the fundamental concepts pf growth and development
and the growth models and strategies
4. Group discussion on the effectiveness of the roles played by various institutions in India%µ%s
economic development
5. Group project work to examine specific aspects of growth like poverty, unemployment,
human development, gender development as Indian experience in the context of economic
development preferably at the state and local level
6. Poster presentation



B.A DEGREE EXAMINATION, NOVEMBER
Fist Year- Second Semester

Part-II - Economics
Paper II- DEVELOPMENT ECONOMICS

Tiem: Three hours    Maximum : 75 marks
SECTON A - (5 X 5 = 25)

Answer any FIVE questions

1. Three core values of economic development?


2. Sustainable development


3. Capital formation


4. Foreign Capital


5. Marxiam Theory


6. UnBalanced growth Theory


7. Funettons of IBRD
IBRD 

8. Public Sector


SECTION B - (5 X 10 = 50 marks)
Answer any FIVE of the following questions.

9. (a) Define Economic Growth. Distinguish between Economic growth and
                   Economic Development




Or
(b) Define the Concerts of sustainable development?


10. (a) Brief explain the characteristics of under developed countries?


Or
(b) Discuss the nature and function of disinlestment?




11. (a)  Explain Rostows stages theory of economic growth


Or
(b)  Critically examine Robinson's Golden Age.


12. (a)  Explain the significatnce of Balanced Growth strategy to a developing
                   country




Or
(b) Examine the role of Intrastructure in Economic Development?


13. (a)  Discuss the nature, scope and impotance of Private sector?


Or
(b) Briefly explain the role of international instritutions?
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(1) Meier and Baldwin : “ Economic Development, Theory, History and Policy”
(2) C.P. Kindle berger : “Economic Development”
(3) M.P. Todaro : “Economic Development”
(4) J.K. Mehta : “Economic Development, Principles and Problems”
(5) Colin Clark : “ The Conditions of Economic progress”
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(1) %M.P. Todaro :  “ Economic Development “
(2) Moier and Baldwin :  “ Economic Development Theory, History and Policy”
(3) C.P. Kindleberger :   “ Economic Development”
(4) J.K. Mehta, : Economic Development, Principles and Problems
(5) S.K. Misra and V.K Puri : Indian Economy
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(1) Gunnar Myrdal : Asian Drama
(2) Gerald M. Meir : Leading Issues in Economic Development
(3) Benjiman Higgins : Economic Development
(4) Michael P. Todaro : Economic Development
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01 1991-92 2,500 3,038
02 1992-93 2,500 1,913
03 1993-94 3,500 Nill
04 1994-95 4,000 4,843
05 1995-96 7,000 362
06 1996-97 5,000 380
07 1997-98 4,800 902
08 1998-99 5,000 5,371
09 1999-2000 10,000 1,860
10 2000-01 10,000 1,871
11 2001-02 12,000 5,632
12 2002-03 12,000 3,348
13 2003-04 14,500 15,547
14 2004-05 4,000 2,765
15 2005-06   1,570
16 2006-07 3,840 534
17 2007-08 41,651 36,125
18 2008-09 10,165 566
19 2009-10 1,120 24,581
20 2010-11 25,000 22,744
21 2011-12 40,000 18,087.63
22 2012-13 30,000 25,889
23 2013-14 40,000 15,819.46
24 2014-15 43,425 24,348.71
25 2015-16 41,000 21,400.84
26 2016-17 56,000 21,400.84
27 2017-18 72,500 87,513
28 2018-19 80,000 50,294
29 2019-20 90,000 32,742
30 2020-21 2.10 32,000
31 2021-22 1.75 9,072
32 2022-23 65,000 50,000
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B1M1<BM
KM = K1M1B1K1<BK
APMP  
C1B1>CB





Y=W+P+R

(OMCD)= OMKW
WKBAABCD

= W/Y = OMKM/OMCM = KM/CM

KM(KM = K1M1)
CMC1M1
(W/Y) 
 =  R/Y = OMCB / OMCM = CB/CM
CB CM
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= P/Y = OMBK/OMCM=BK/CM
BKCM
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CBKM
BKBK CMBK
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1. Gide and Rist A History of Economic Doctrines 1948 Chapters 2,3
2. Schanpeter JA. History of Economic Analysis 1954, Chapters 2 nd 3
3. R.R. Paul, History of Economic Thaughts 2002, chapters 4 and 6
4. Gray A The Development of Economic Doctrine, 1933
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(Romanticism)








1) The Elements of Politics (1809)
2) Theory of State Finance (1812)
3) Anessay on a New Theory of Money (1816)


Cosmopolitan-
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1. John Fred Bell, A History of Economic Thought, 1967 Chapters 9,13
2. R.R. Paul, History of Economic Thought, Kalyani Publishers, 2002 Chapter 5
3. James Bonar (Ed) Malthus and his work London Macmillan, 1924
4. Griffith, G.T. Population Problems of the Age of Malthus, Cambridge 1926
5. N.W. Senior, Two lectures on Population, London, J. Murray, 1831
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VS
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r = () / Q+1
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1) J.F. Bell, A History of Economic Thought, Ronald, 1967 Chapter 15
2) R.R. Paul, History of Economic Thought, Kalyani 2002, Chapter 10
3) Roll, E. A History of Economic Thought chapter 6
4) Robinson, J, An Essay on Maxican Economics. 1942
5) Schumpeter J.A. The Great Economists 1951 Chapter 1
6) Blaugh M. Economic Theory in Retrospect, 1968, Chapter 7

10.13  





  
(Rostow’s Sages of Economic Growth)


















    



The Stages of Economic Growth : A Non Communist Manifesto
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( The Pre-conditions for take off)
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(The Drive to Maturity)
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Attainable output per head : 
Constant returns : 
Durable consumer goods : 
Effective demand : 
Entrepreneurship : 
Manufactures : 
Household devices : 
Primary growth sectors : 

 11.6



Social overhead capital : 
Supplementary growth sectors : 





1. Higgins, B. : Economic Development, W.W. Norton & Company Inc.
2. Meier, GM : Leading Issues in Development Economics, oxford university press.
3. Meier, G.M. and Baldwin, R.E. : Economic Development : Theory, History and Policy, John Wiley

& Sons Inc.
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“Towards A Dynamic Eco-
nomics”
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Yt = AKl.............................1
 Y= 

K=
A=I/V= 
V=
t =
t
dyt/dt = A dkt/dt
or
dyt/dt = Asyt ---------------- 2

dkt/dt = It=St =syt

 I =
S =
S/Y 
S/Y 

s = s/y = s/y or S = sy
It = St 


dyt / yt = As dt ............................... 3

dyt / yt = As dt
or In yt = Ast + c
or eInyt = e Ast+c

or yt = ec  eAst -------- 4
Yt = Yo  Yo =ec

ec  Yo
Yt = YoeAst

12.3 



 t=
Yo
t=KoYo
Ko = l/A Yo 

yt = yo e
Ast




Y= AKY = f (K; L)
y = min (AK, BL)

ABY/K  Y/L
K/L = B/A
AB
KLY/K

dk/K = dy/Y
      (Warranted Growth rate)   

9w = dk / K = I/K = I/y/K/y = s/v

k/y
k/y 


gn


ygn
y gwgngw<gn

gw = gn, gw = s/vgn = s/v, gn, SV
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(aggregation)


(cumulative foregone consumption)









(multipllor)(accelera-
tor)

 



Hugh Rose

Jorgenson

(Technical terme)

Accelerator - 
Acceleration Principle - 
Average property to save - 
Capacity Creating effects - 
Capital output ratio - 
Differentiation - 
Equilibrium - 
First order differential equation - 
Fixed coefficients - 
Fixed proportions - 
Flow equilibrium condition - 
Full capacity growth - 

12.5 



Full capacity utilisation - 
Integration - 
Linearly homogeneous function - 
Macro aggregate analysis - 
Marginal properity to save - 
Multiplier - 
Natural growth rate - 
Planned investment - 
Planned savings - 
Productive Capacity - 
Prolonged inflation -
Real national income. - 
Relative Prices - 
Secular stagnation - 
Steady growth - 
Steady long-run up trend - 
Stock equilifrium condition - 
Tools of analysis - 
Warranted growth - 










(1) Hamberg, D Harper & Roa : Models of Economic Growth
(2) - Hicks, J.R. : Capital and Growth, Oxford Clarendon press
(3) Solow, R.M. : A Model of Growth in aen, A.K. (ed.) Growth Economics

Penguin series
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PY= WN+ πPK ..... (1)
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π PK = PY - WN
π = PY-WN / PK
P 
Y  = Y -WN

   P
π =   K
N 
         Y - W
           N - P
            K/N

Y/N K/N
 W/P 

bY/N ‘V’K/N 
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V


b =Y/N,

   
V=K/N,
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V

W/PV

π=

π=
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